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CERTIFICATE
25X1A |
I , certify that I am
the Secretary - of the Corporation named
25X1A - ,
as Contractor herein; that I | who

signed this contract on behalf of the Contractor was then Manager,

Contracts Administration of said Corporation; thaet sald contract

was duly signed for and in bchalf of said Corporation by authority

25X1A of its governing body, and is within the scope of its Corporate powers.
- 2

/-

porate Seal)
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“ANT T - SERVICES AWD SUI ’LTES 10 4 FURNTSHED BY TIR CONTRACTOR

"he Contractor chall provide all nccessary equipment, tools and
paverials pnd shall furnish the scivieces of all necessary qualified personnel
roquared o etffieiently and expediciously operate and maintain o plant
Caei ity Do nerforming modificat’ oug, 1<na1r and overhouls of cquipment
o Lae Uyoes and liinae proauceca £ ohe GXCART Program and deliverced undoer

sarate coavracts.  rhe Contract.r ﬂha‘L aLso prOVLdC liaison with other

1

suppliers off related cquipment an: shall furnish inplant cnginecring to
Lyze equipment to determine cavses of all technical dlfficulties or

s actions and shall furnish enegincering data thereon such as service

bulicting, nodifications data, and ilechnical solutions to problemu which

will facilitate and support succecsiul i'ield operations.

The following is a listing o. the kinds of items and services contemplated
TO be supplied hereunder: o
conrd/iar 0N vt £ | Ve Qrfur;'ﬁﬁ:/l, 0/7%/’{.,”/“ j’awznfg
Repairs, overhauxé and modification of components and end artlcles,
La-plant engineering/and packaging wad snipment of repaired items.

PART TT - PRERFORMANCE OF SERVICES

(a) Tae Contractor shall revoive, ianspect, test, repair, overhaul

d return such items of equipment ws arce returned to the Contractor for
repuly and overhaul. Such work si::ll be cubject to the general dircetion,
control wnd approval of the Contri.:iing Oificer or his authorized represcat-
ative to whom the Contractor shall seport and be responsible. The return
0. wa ltem of equipment to the Contisctor for repair and overhaul constitutes
auwviiorization for such work under ilLe contract without further suthorizsation
o.r approval from the Contracting Givicer. The Contractor will determinc

5ocarly as possible after receipt of any repalrable component, whother tie
covimated price for all services t.d materials to be furnished by the
Coueractor in the repair thercol, «ill cxeceed sixty-five percent. (65%) o
the selling price of that compononj. Ao soon as the Contractor has
determined that any component falls in this category, a written report
ol" this determination, with a cost breakdown, will be submittcd to the
Contracting Officer for instructicii either to repair or dispose of sald
component. .

(b) Inasmuch as cach item re urned will requlre varying amounts of
wirk, the Contractor shall comp]et the work and return the items ac
seditiously as possible.  Supplics eh: il be deemed to be deliverad and
seeepted upon shipmens from Contia~uor'u plant, but this shall not wulter
the Goverament's righc to reject sipnlics after inspection at destination.

. Approved For Release 2002/06/10 CFA RDP71800697R001800030026 9
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(c¢) The Contractor agrees to furnish sufficient bersonnel of the
labor categorics speccified in APPENDIX I herecof, as well as supcrvisory
and administrative personnel to assure succespful prosecution of the
work.,

(d) All opecrations under the terms of this contract will be performed
in an efficient and workmanlike manner and by qualified personnel of the
Contractor's organization who are thoroughly familiar with the type of
work being performed.

(e) Services required by the Government and performed by the Contractor's
personnel of the labor categorics specified in APPENDIX I will be considered
Direct Labor under this contract,

PART IIT - CONSIDERATION AND PAYMENTS

(a) For the purposes of this contract there has been allotted the
following amounts:

Period Amount
1 August 1965 - 30 June 1966 $50,000,00

Uncxpended funds at the end of a period are not authorized for use in a
subsequent period. Invoices submitted by the Contractor shall indicate
(1) the period involved, (2) the total funds allotteq for that period less
total of all previously submitted invoices and thereby (3) showing the
balance avgilable for expenditure in that period. Under this amount set
forth the amount of your claim for the current month reflecting the work
ordcrs or other work and Bervices ag authorized by the Contracting Officer
or his authorized representative. The invoice submitted for the final
claim for a period should have indicated thereon the words "Final Claim"
and reflect the unexpended balance for the period. Services rendered
should be billed against the period in which same were performed even
though actual billing may be during the subsequent perilod,

(b) In accordance with the clause of this contract entitleq
"PAYMENTS", The Contractor shall be paid as follows:

(1) The Contractor shell charge labor on thig contract consistent
with accounting practices approved by Government Auditors for other
Government work being performed by the Contractor. The Contractor agrecs
that only direct labor of 1ts personnel of the lgbor categories designated
in APPENDIX I, engaged in the work called for by this contract will be
included in itg billings hereunder. The Contractor shall be baid for all
receiving and inspection labor whether or not repairs and overhaul are
accomplished and as provided in this contract. .

2/06/40 7 26-9
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(2) For materials and supplies furnished by the Contractor or
subcontractors under this contract, the Contractor shall be reimbursed
at actual cost as specified in APPENDIX I. No amount representing profit
shall be added to the coet or price of supplies or materials furnished
under this contract. Such supplies and materlals shall normally be
available to the Contractor as GFLE from the spares inventory to be
established under a separate contract.

(3) For outgoing transportation charges at actual cost thereof‘,ILLEGIB
plus G&A.

(4) For rental cost of spccial post office box, plus G & A.

(5) Tor cost of special telephone and TWX services, plus G

(6) Tor actual and rcasonable cost of transportation expenses
ineluding G & A incurred by employeecs in performance of work under this
contract

(e) It is hereby agreed that the "Contract Hourly Rates,”" as
specified in APPENDIX I are bascd on straight time wages of Contractor's
cmployecs dlrcetly engeged in the performance of work under this contract
and includes all applicable overhead, General and Administretive Expense
and Profit. No overtime work or double time work 1s contemplated under
this contract. In the event overtime work 1s mutually agreed to bc necessary
for the performance of the work and is specifically suthorized by the
Contracting Officer or his authorized representative, 1t is understood
and agrecd that the premium portion of any such overtime pay shall be
charged in accordance with the Contractor's established accounting practice.
If there is a change 1in such esteblished accounting practice, the parties
shall ncgotiate an equitable revision of this paragraph.

PART IV - REPRICING

. (&) 1In view of the fact that the Contractor's labor rates and over-
head rates are revised from time to time based on cost studies performed,
the "Contractor Hourly Rates" set forth in APPENDIX I are also subject to
revision, as follows:

The "Contract Hourly Rates" shall be fixed for

the period stated in APPENDIX I of this contract

and may apply provisionally thereafter until new

rates have been negotiated between the Contractor
~and the Contracting Officer. Based on revised labor
rates, overhead and genersl and administrative rates
new fixed Contract Hourly Rates for subsequent periods
" of time may be negotiated for incorporations into
this contract by amendments hereto.

6 A
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(b) Any failure on the part of the parties hercto to agree to any
such revision shall be considered a dispute concerning & question of
fact within the meaning of the articles of this contract entitled "Disputes.”
Pending settlement of such disputes, the Contractor shall diligently
proceed with the performance of the subject work hereunder.

PART V - PERIOD OF PLRFORMANCE

e

(a) The Contract shall be effective for the period 1 July 1965
through 30 June 19G6.

(b) The Government is granted the right and option of renewing
or extending this contract for additional periods of time. This option
to extend will be evidehced by an amcndment to this contract.

PART VI - SPECIAL SECURITY RESTRICTIONS

The Contractor shall not reveal (i) the specific nature or any
details of the work being performed hereunder or (ii)-any information
whatsoever with respect to the department of the Government sponsoring
this contract and the work thereunder except as the Contractor is
directed or permitted®to reveal such Information by the Contracting
Officer or by his duly authorized representative for security matters,

and, notwithstahding any clause or section of this contract to the

contrary, the Contractor shall not interpret any clause or section of
this contract as requiring or permitting divulgence of such information
to any person, public or private, or to any officer or department of
the Government without the express consenﬁAof the Contracting Officer
or his duly authorized representative for ‘security matters.

PART VII - WAIVER OF REQUIREMENTS OF GENERAL PROVISIONS

Notwithstanding the requirements of any of the Genersl Provisions
of this contract to the contrary, whensoever the Contractor, in performance

. of the work under this contract, shall find that the requirements of any
_Of the clauses of the General Provisions are in conflict with security
“instructions issued to the Contractor by the Contracting Officer or by

his duly authorized representative for security matters, the Contractor
shall call the attention of the Contracting Officer to such conflict

and the Contracting Officer or his duly authorized representastive for
security matters shall (i) modify or resecind such security rcquirements
or (ii) the Contracting Officer shall issue to the Contractor a waiver
of compliance with the requirements of the General Provisions conflicting
with such security regqulirements. Any waiver of complisnce with the
General Provisions of this contract issued by the Contracting Officer
shall be in writing, except that the epproval by the Contracting Officer
of any subcontract issued hereunder by the Contractor shall bc dcemed to
constitute approval of waiver of eany clauses of the General Provisions in
conflict with the stipulations of such subcontract.

Approved For Release 2002{06/10.: CIA-RDP71800697R001800030026-9
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GEVERAL FROVISIONS

DEFINITIONS

As used throughout this contract, the following terms shall
have the meanings set forth below:

(¢) The term "Seeretary" means the Secretary, the Under
Secretary, or any Assistant Secretary cf the Department and the head
or any cssistant head of the exccutive fgency; and the torm "his duly
anthorized representztive mecns “niy person or persons or board
(other than the Contracting Officor) authorized to act for the Secretery;
cnd the term "Department" means that somponent of the Government having
cognizonee of this contraet and represented by the Contracting Officer
executing this contraet,

(b) The term "Contracting Offlcer" means the person executing
this contract on behalf of the Government, ond any other officer or
civilion employee who is g broperly desipnated Contracting Officer;
and the term includes, except as otherwise provided in this contract,
the authorized Tepresentative of o Contracting Officer acting within
the limits of hig authority.

(c) Except as otherwise provided in this cohtract, the term
"subcontracts" includes purchase orders under this contract,

(d) The term "eontract work" means gll work to be performed
under this contract including any studies covering fundamental, theo-
retical, or experimentgl. investigations; ony extension of the inves-
tigative findings ond theories of : scientific and technical ngture
into practicsl application; any tangible terms, hereinafter referred
to as supplies, if called for hergin, furnished to the Government ;
and ony reports, date, computations, plans, drawings, ond specifico~
tlons with respect to the foregoing,

(e) The term "direct lobor," as used in the Payments clause,
shall be defined in the schedule,

CHANGES

The Contracting Officer moy at any time, by a written order, within
the general scope of this contract, and without notice to any surcties,
make changes in (i) drowings, desi ns, or spocifications, (4i) direct
the addition of work or services, ?iii) meke changes in method of
shipping or packing, and (iv) mike changes in place of delivery. If
suca changes require o chango in the time of performonce of the work
called for hercunder, the contruct shnll be modified in writing
accordingly., The hourly rate seot forth in the schedule shgll not be

-odjusted by reason of any chenge ordered under this clauge,

& &/22/56  ppproved For Release 200210640 : CIA-RDP71B00897R001800030026-9
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" 3. INSPECTION

() Al materia) and workmanship shell be subject to inspecction
and test by ropresertatives of the Government., For this purpose, the
Contractor shall allow, at all roasonable times, inspectors and other
Governmont persomnel frece access to the plent and operations and shall
furnish such facilitios as may be required for the work. The Contractor
shall inform the ingpector when the work is roady for inspection, The
Governmont ropresentative shall have the right to (1) require the
replacoment of parts which arc not in accordance with applicable spoci-
fications, end (i1) require the corrcction of defects.

(b) The Contractor shall provide and maintain an inspection
system accoptable to the Government covering the inspection of the
supplios and services furnished under this contract. Records of a.l
inspoection work by the Contractor shall bo kept complete and available
to thne Government during the performeonce of the contract.

(c) The Contractor agroes that it will employ only qualified
and competent employeces in tho perfermance of this contract and that
the sorvices performed will conform to the highest professional
standards for the work involved.,

(d) Prior to final acceptance by the Govornment, any corrcction
of defects in supplies or services, or replaccment of materials to
moke the itom conferm to contract requirements, which ebrrection or
replacoment is made necessary by inferior workmanship or materials,
shall be at no cost to the Government,

5 (6) Final acceptance by the Government shall be conclusive
except as regards latent defects, fraud, or such gross mistakes as
amount to fraud, The Contractor shall, bofere or after final ac-
ceptance, remody defects or failures due to such causes at no cost
to the Government,

4o  PAYMENTS

The Contractor shall be paid us follows upon the submission of
properly certified involces or vouchers approved by the Contracting
Officer:

(a) Timo Rate.

(i) Tho amounts computed by epplying the approprigte timec rate
or rates set forth in the schedulc to the number of dircet labor hours
performed, which rates shell includo wages, overhoad, generzl cnd ad-
ministrative expcnse and profit., Fractional parts of an hour shall
be payablc on & prorated basis. The Contractor will substantiate
vouchers by evidence of actuel peyment and by individual daily job
timocards, preferably signed by the workers porforming the sorvices.
Payments will normelly be madc at Contractor's payroll intervals,

i
A
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but may be veried by the Contracting Officor if conditions so warrant.

(11) Net withstonding tho provisions of subparagraph (i) horeof, -

the Contracting Officer, as provided in tho schedule, sholl withhold
poyment of certain amounts due under this contract. Such amounts shall
bocome poycble upon completion of this contract.

(111) Unloss provisions of the schedule hereof otherwise
specify, the hourly rato or rctes set forth in the schedule shall
not be variod by virtue of the Contruactor having performed work on ean
overtime basis, If the schedule provides rates for overtime, the
premium portion of those rates will not be reimbursable unless the overw
time is approved in writing by the Contracting Officer,

(b) Moterials (Including Subcontracts).

(1) Allowable costs of direct materials shcll be determined
by tho Contracting Officer in accordance with Part 2, Section XV, of
the Armed Services Procurcment Regulation, Tho Contractor shall
support oll material costs claimod by submitting paid involces or
storeroom requisitions. Dircct mutericls as roferenced by this clause
ere definod us those materianls which cntor directly into the end
product, or which are used or consumed directly in connection with
tho furnishing of such product.

(11) The cost of subcontracts which are authorized pursuant
to the clauso hereof entitled "Subcontracts! shell be reimbursable
custs hercunhder.

(4ii1) Tho Contractor shcll, to tho oxtont of its ability,
procure matoriols at tho most advantageous prices availablo, with
due regard to sccuring prompt dolivery of satisfactory materials,
take all cash and trade discounts, rebates, cllowances, credits,
salvage, commissions, and bonifioations, cnd whon unable te take
cdvantage of such bonefits it shall promptly notify the Contracting
Officor to that effect and the reason therofor, Credit shall be
givon to the Government for cash and trade discounts, rebates,
allowances, credits, salvage, the value of resulting scrap, when
the amount of such scrap is apprecioble, commissions and boni-
flcetions which havo acerued to the benefit of the Contractor or
would have so accrued excopt for the fault or noglect of tho Con-
tractor, Such bonefits lost through no fault or noglect on the
part of tho Contractor or lost through fault of the Government,
shall not be doducted from. gross costs.

(¢) As of tho date of oxocution of this contract, therc has
been allotted for it the total sum sot forth in the schedule. This
sum moy bo inereacscd from time to time by the Government solely at
its discretion, and tho contract shall be amendod accordingly, Not—
withstanding any othor provisions of this contract, the Contractor shall
not be ?bliguxed to perform any sorvices, pursuant hereto, the

¢ -
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aggrogate prico of which when sdded to tho agprogate prico of all
services theretofore furnishod pursuant heroto would exceed said
sun, If at any timo tho Contrattor considors it likely thet tho
aggrepate amount sot forth in the schedule may be excecded within
45 days, the Contractor will so notify thoe Contracting Officor and

the partics mg; thorougon enter into ncgetiations for an upenduent
to or modification of this contract, as may bo appropricte, Anything

in this contract to the contrary notwithstanding, the Govormmcnt ehall
not bo obligated to pay to the Contractor any amount in excess of the
sum ellottod for this controet.

ASSIGNMENT .OF CLAIMS

(a) Pursuant to tho provisions of the Assignment of Claims
Act of 1940 os omended (31 U, 8. Codo 203, 41 U, S, Codo 15), if
this contract provides for payronts aggregating 1,000 or more,
cloims for moneys due or to bocole due to the Contructor from the
Government under this contract may be assigned to a bank, trust
conpany, or other financing institution, including any Federal
lending fgency, ond may thercafter be further assignod and re-
assigned to any such institution, Any such assignment or re-
assignuent shall cover gll tmounts pcycblo under this contract
and not already paid, and shcll not be uade to more than one
party, excopt that any such assignment or reassignmont may be
nade to ono party or agont or trustce for two or more partles
participating in guch finanecing. Notwithstanding any other
provision of this contract, paynent to an assignee of any moneys
due or to become duo under this contract shall not, to the extont
provided in sald Act gs auended, bo subject 'to reduction or set-off,

(b) In no ovent. shall copivs of this contract or of any plans,
spocifications, or other simdlar documonts rolating to work under
this contract, if marked "TOp SECRET, " "SECRET, ¥ "CONF'IDENTIAL, "
be furnished to any assignee of any clainm arleing under this con-
tract or to any other person not entitled to reccive the game
PROVIDED, That a eOpy or any part or cll of this contract 80 -
narked may bo furnished, or any informotion contained theorein
oy bo disclosed, to such assignoe upon the prior written authoi-
ization of the Contracting Officer,

(c) The Contractor shall obtain the written authorization of
the Contracting Officer prior to the assignment of any rights under
this contract,

EXCUSABLE DELAYS

The Contractor shall not be in default by roason of any failure
in porformance of this contract in cecordenco with itg torms (including
any foailure by tho Contractor to ncke progress in the prosccution of
the work horeunder which endangers such porfornance) if guch failure

Tan 8/22/ 56npproved For Release 2002/06/1Q.: CIA-RDP71B00697R001800030026-9
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ardscs out of ccouscs beyond the control and without the fault or
negligonco of tho Contructor., Such causos inelude, but aro not
rostricted to: acts of God or of the public encry; acts of the
Governuent; fires; floods; epidemies; querantine restrictions;
strikes; freight eibargoos; unusunlly scvero weathier; and fedlure of
subcontractors to perform or nake pbrogress duc to such causes,
unless the Contracting Officer shall have doternined that the
supplics or seorvices to bo furnisied undor the subcontract were Ob=
tainable from other sources and shall have ordered the Contractor
in writing to procursc such scrvices or supplies from such othor .
sourceos, cnd the Contractor shall have friled recsonchly to comply

- with such order. Upon requost of the Contractor, the Contracting

Officer shall ascertain the focts and extent of such failurc and,

if he shell deteruino that such failurc was ocecnsioned by any one

or more of the sald causes, the delivery schedule shell be revised
cecordingly subjoct to the rights of the Government under the clauge

hercof entitled "Termination, "
DISPUTES

Axcept as othorwise provided in this contract, any dispute
concerning o question of fact crising undor this contract which is
not disposcd of by sprecment shell be decided by the Contracting
Oificer, who shall reduco his deecision to writing and neil or
otherwise furnish a copy thercof to tho Contractor, Within thirty
(30) doys from the date of reccipt of such copy, the Contractor noy
eppcal by mutling or otherwiso furnishing to the Contracting Officer
a written appeal addressed to the Secrotory, ond the decision of the
Secretary or his duly authorized representative for the hearing of
such appecels shall, unless determined by a court of compotont juris-
diction to have been fraudulent or cepriclous or arbitrary or so
grossly erronecous ns necessarily to imply bed faith, or not supported
by substantial ovidence, be final rnd conelusive; PROVIDED, That, if
no such appeal is token, the decision of the Contracting Officer shall
be final end conclusive, In connection with any appeal proceceding
under this clause, the Contractor shell be afforded an opportunity
to be heard and to offer evidence in support of its appeal, Pend-
ing finel decision of o dispute herounder, the Contractor shall Pro=-
ceed diligently with the perfornance of the contract and in accord-
once with the Contracting Officer!s decision,

NOTICE AND ASSISTANCE REGARDING PATENT INFRINGEMENT

The provisions of this elausc shall bo applicable only if the
anount of this contract is in oxcess of 45,000, _
(a) The Contractor shall report to the Contracting Officer,

promptly and in reasonable written detoil, oach notice or claim of
patent infringemont based on thg perfornance of this contrcet of which
the Contractoxr has knowlodge.

8/22/56 Approved For Release 2002/0§/10 : CIA-RDP71B00697R001800030026-9
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(b) In tho cvont of litigrtion cgainst the Government on
account of mny clain of patent infringenmcnt ardising out of the pore
formance of this contract or out of-the use of any supplies firnished
or work or sorvices performed hercunder, tho Contractor shall furnish
to the Goveranent, upon roquest, cll ovidence and information in
possdssion of tho Contractor perteining to such litigation. Such
evidonce end information shall be furnishod ot toe cxpense of tho
Govermacnt except in those cases in which the Contractor has agreod
to indemnify the Governnent against the claim being assorted,

BUY AMERICAN ACT

Tho Contractor agrecs that there will be delivercd under this
contract only such wmenufactured crticles, materials and supplics
(which torn "articles, naterinls aud supplics! is hereinaftor re~
ferred to in this clause zs "supplics") as Lave been mined or pro-
duced in the United States, and only such nanufectured supplies as
have beon manufactured in the United States substentiolly =11l from
supplies nined, produced or nanufnctured, as the cese nay be, in
the United States, Pursuant to the Buy Auericol Act (41 U, S.
Codo 10a~d), the forepoing provision shall not apply (i) with
respect to supplies excepted by the Secrctary from the applica-
tion of that Act, (1i) with respect to supplics for use outside
the United States, or (iii) with respect to tho supplies to be
delivored wider this contract which ore of o class or kind do-
tornined by tho Secretery or his duly nuthorized ropresentative .
not to be nined, produced, or namufacturcd, as the case nny be,
in the United States in sufficient and recasoncbly available
cormorcial quantities and of a satisfactory quality, or (iv)
with respect to such supplics froi; which tho supplies to be
dolivored under this Contract aro manufactured, as aro of o
cless or kind, doterndned by the Socrotary or his duly author-
ized ropresentative not to be rdhed, produced, or manufactured,

o8 the cuse uay be, in the United States in sufficient and roa=
sonchbly availcble coummierciel quantities and of a satisfactory
quolity: PROVIDED, That this cxception (iv) shall not permit .
dolivery of supplies manufactured outside the Unitod States if
such supplics arc manufactured in the United States in suffi~
cent and rcasonably availablo commereizl quantities and of o
sctisfactory quality.

CONVICT LABCR

In connoction with the porformance of work under this contract,
the Contractor agrees not to ouploy eny porson undergoing senterce
of imprisonment at hard labor. ;
EIGHT-HOUR LAW OF 1912

This contract, to the extent tiat it is of & character specified
A
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in the Eight~Hour Law of 1912 as anended (40 U, S, Code 324r=326) and
is not covered by the Waolsh~-Healecy Public Contracts Act (41 u, s,
Code 35-45) is subject to tho following provisions and exceptions

of said Bight--Hour Law of 1912 6s emended, and to all other provi-
sions and exceplions of said Law:

No lzborer or nechanic doing any part of the work contempl?tcd
by this contract, in tho employ of the Contractor shcll be required

_--or permitted to work nore than eight hours in ouy one cilendar dey

_
™
L
~
{\._M./ "
12,
._’ ‘n_
-’

13.

upon such work, cxcept upon the condition that conpensation is paid
to such laborer or mechanic in accordanco with the provisions of

-this clause, The wagos of cvery such laborer and mechanic eiployed

by the Contractor shall be conputed on a baslc day rate of eight
hours per day; and work in excess of eight hours per doy is por-
pitted only upon the condition that every such laborer cnd mechani.e
shall be compensated for all hourg worked in oxcess of eight hours
per-day at not less than one and one=half times the basic rate of
pay. For each violation of the requirenents of this clause a
ponalty of five dollars shall be imposed upon the Contractor for
cach such laborer or mechanic for cvery calendar doy in which such
eiployee is required or pernitted to labor rore than olght hours
upon sald work without rocoiving conpensation couputed in accorde
ance with this elause; and all penpltics thus imposed shall be
withheld for the use and benofit of the Government.,

WALSH-HEALEY PUBLIC CONTRAGTS AGT

If this contract is for the nhamfacture or furnishing of
natorials, supplics, articlos or equipiment in an amount which
excoods or nay excced &l0,000 and 1s otherwise subject to the
Walsh~Heoley Public Contracts Act as anended (41 U. S, Codo
35-45), thoere rre heroby incorporated by refercnco all Ioproe-
sentations and stipulations required by said Act and regulations
issucd thoreundor by the Secrotary of Lobor, such representations
and stipulations being subjoct to all eppliccble rulings and inter-
pretations of the Secretary of Labor which are now or nay hereafter
be in effect, except that the Contructor shall not be required to in-
clude this clouse in subcontracts issued hercunder whon the inclusion
of this clause in g subcontract would jeopardize or conflict with
the security considerations established in connection with this
contract,

NONDISCRIMINATION IN EMPLOYMENT

(a) In connection with the perfornance of work under this con—
tract, the Contractor agrees not to discrininate against any employce
or applicant for cilployment becausc of race, roligion, color, or
notionzl origin, Tho cforessid provision shall include, but not
be linmited to, the following: employnont, upgrading, domotion, or
transfer; recruitmont or recruitmont advertising; loyoff or termina-

: ' 30026-9
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tion; rates of pay or otner forus of coupensction; and selection for
troining, including apprenticestdp., The Contractor cgrees to post
heroofter in consplcuous places, available for cmployeos and oppld~
cants for omployment, notices ta be provided by the Contracting
Officer setting forth the provisions of the nondiscrimination clause.

(b) Tho Contrector further phgrees to ingert the foregoing
provision in subcontracts issued herounder, excopt subcontracts for
standard commercial supplics or raw uctorials, ond oxcept as in-
scrtion of the foregoiny provision in o subeoatract would jeopardize
or conflict with the security considerations established in connec-
tion with this contract,

14, OIFICIALS NOT TO BENEFIT

No neiber of or delegato to Congress, or resident cormissiloncr,
) shall be admitted to any sharo or part of this contract, or to any
b benefit that may arisc therefron; but this provision shell not bo
construed to extond to this contract if made with a corporation for
its general benefit,

15, COVENANT AGAINST CONTINGENT FEES

Tho Contractor warrants that no person or sclling agency has
N been onployed or retainod to solicit or stoure this contract upon
~ an axreement or understanding for o coimission, percentage, brokor-
ago, or contingent fee, excepting bona fido eiployees or bona fide .
ogtablished connorcial or selling agonecics naintained by the Contractor :
for the purpose of securing busincss, For broach or violation ;
of this warranty the Govermmont shall have the right to onnul
this contract without liability or in its discretion to deduct
fron the contract price or considuration tho full amount of such
N corpulssion, percontape, brokercpe or contingent foe,

1%, REPORTING OF ROYALTIES

The provisions of this clouse shall be spplicable only if
the auount of tho contract is in excess of $10,000,

(z) The Contractor shell report in writing (in quodruplicate)
to the Contracting Officer-os soon as practicable after execution
of this contract whether or not cny royaltics in excess of 250
have been peld or are to be prid by ‘tho Contrcctor dircctly to any
person or firma in connection with the performance of this contract.
If royclties in oxcess of 250 have been paid or are to be paid to
any person or firm, the report shall include tho following itoms of
infornation with respect to such royaltics (including the initial

w250) 3
—~ (1) Tho name and address of cach licensor to whom royolties
» ;
T 8/22/56
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in excoss of J250 have boen podd or are to be paid,

(2) The patont nunbors patont spplication scrial numbors
' (with filing datosj, or other identification of the
busis for such royaltics,

(3) Thoe mannor of couputing the roynlties consisting of
(1) a brief identification of each royolty-bearing unit
or procoss, (ii) the total miount of royclties, and (iii)
the percontcyo rate or dollars and cents amount of roynl-
ties on cach such unit op process; PROVIDED that 1f tho

e - royolties cannot bc corputed in terns of units or dollars

end conts value, thon other data showing tho manner in
which the Contractor computes the royclties.

(b) In liecu of furnishing & report under peragraph (a), tho
Contractor moy furnish a single, consolidated report for each
accounting period of the Contractor during which the Contractor
has contracts with tho Govermient, provided tho Contractor hes
requested and obtained tho prior writicn cpproval of the Contreeting
Officer.  Such consolidctcd report sholl bo furnishod, when the
furnishing thereof has boen approved, in the muibor of copics as
cpproved, os soon as practicable nfter the close of the accounting
period covered by the report. Such consolidated report shall be
nade in accordance with Contractor!s estoblished accounting preactice
end shall include, for the cecounting period, the totel ariount of
royeltles aceruing to coch licensor at a rote in excoss of %, 000
per annum on the Contrcetortg over-all business, togother with (1)
the nane and address of each such licensor, (ii) the patent numbers,
patent cpplication serial nunbery (with filing datesg, or other
identification of the basis for such royaltics, (iii) a brief
deseription of the subjoct matter of tho license under which
royolties are charged, (iv) the percentage rate or unit auount,
cr if the royalties do not accruc by rote or unit anount, ‘such
othor data showing the nanner by which the royalties ceeruc to
liconsor, and (v) an estimato op approxiuviation (without detoiled
accounting) of the portion of such royaltios thot nay be attrib-
utable to Governnent contracts, The Contractor shell, if requested
by tho Governnent, furnish at Governnent oxponse a nore dotailed
cllocation of such royalty peyucnts attributeble to Govermaent
contracts,

(c) In the ovent that the Contractor requests writton approval
to furnish consoclidatod roports under peragraph (b) above, the Cone
troacting Officor shell prouptly consider tho roquoest and furnish to
tho Contractor a lotter stating whether or not the request is coppiroved
end, notwithstanding any such approval, the Contracting Officcr shall
havo the right to question any such subsequontly furnished roport cs
to accuracy or corplotencss of data and to ask for cdditional in-
fornation., The Contractor shall furnish g copy of such lottor of
cpproval to the Contracting Officer adrinistering this contract,

7R001800030026-9
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(d) Aftor payuont of cighty percont (80%) of tho amount of
this coutract, ws from tiue to tinwo anendod, further payuont shell
be withheld until o reserve of oithior (1) ton percent (10%) of
such aunount or (il) 45,000, whichover is lcss, shall have been
sct asido, such reosorve or the balanec thercof to bo robainod
until tho Contractor shall have fugenished to tho Contracting
Officer the report colled for by puragroph (o) horeof or the
copy of the letter approving the Contrictor's request to furnish
the report under pareygraph ?b); PROVIDED that no amount shall
continue to be withheld from payuént for tho cousos spceified in
this parograph (d) if the Contrceting Officor shall find that tho
Coatractor has not boon furnished o letter as required by pcrapraph
(e) within a reasonable timc eftcr moking written request to subidit
a singlo, consolidated report under the provisicns of paragreph (L)
of this clause; and PROVIDED FURTHER that theo Contracting Oftices
ney, in his discretion, order poyment to be withheld in the amount
and nanner obove provided if tho rcport called for by paragraph (a)
is unsatisfoctory or if the report called for by parogroph (b§ ig
due but has not becn roceived, or if rceeived, is found to bo unsote-
isfactory. No cnmount shall be withheld under this paragraph when
the niniimn anount spocified by this parcgraph is being withheld
under other provisions of .this contract, The withholding of any
anount or subsequent paynent thereof to tho Contractor shall not
bo construed s a waiver of any ripht cecruing to the Government
udder this contreet. '

(b) The Contractor agrees thet it will oxort all reasoncblo
effort to advise the Contracting Officer, at the tine of
delivering any copyrightable or copyrighted work furnishod
under this controact, of ecny adverscly hold copyriphted or
copyrightable matorial.incorporatqa in ony such work oand of
ay invasion of the ripht of priveey theroin contained,

(¢) The Contractor agrees to roport to the Contracting Officer,
promptly and in reasonaoble writton detail, eny notice or clain
of copyright infringoment received by the Contractor with re= -
spoct to eny uaterial deliverod under tiis contract,

TERMINATION FOR CONVENIELCE OF TIHE GOVERNMENT

(a) The performance of work widcr thig contract noy bo
terminatod by the Govermment in accordance with this clauso in
whole, or from tiuc to time in part, (1) whonover tho Controctor
siiall default in perforncnce of thias contract in cccordance with
its terms (including in the teri default any such foilure by the
Contractor to mcke progress in the prosccution of the work hero-
under as endangers such perfornance » and shall feil to cure such
default within o period of 10 days (or such longer period as tho
Contrecting Officer Doy ollow) efter rcceipt fron the Contracting
Officer of & notice specifying the default, or (2) whonever for
any reason the Contracting Officer shell determine that such
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tormination is in tho bost interosts of tho Governnent, Any such
terminetion shall be effocted by delivery to the Contractor of a
Notico of Termination specifying whether torninction is for the
defeult of the Contractor or for the convenience of the Governiiont,
tho extent to which perforionce of work under tho contract is
terninated, and the date upon which such teriination becorios
cffoective, If, aftor Notice of Terrdnation of tbis contract for
dofault under (1) above, it is deteridned that the Contractor!s
failure to porforu or to nake progross in perfornance is due to
causos beyond the control and without tho favit or negligence of
the Contractor pursuant to the provisions of tho clausc of this
coniract ontitled “Excusable Delays," the Notice of Teoridnation
shall bo deeied to have beon issuod under (2) dbove, and tho ripnts

- and obligetions of the perties hereto shall in such ovent be goveraed

accordingly,

(b) After roceipt of o Notice of Termination and oxcopt as
otherwise directed by the Contracting Officcr, the Contractor shall
(1) stop work under the eontract on the dato and to extent spocifiod
in tho Notice of Teranation; (2) place no further ordors op sub--
contracts for laterials, scrvices,.or facilitios exXoept as ngy be )
Heecessary for ecmplotien of sueh portion of the work under tlic contract,
as is not terminatod; (3) toridinate all orders and subcontracts to
tho extent thet they relate to the perforinnco of work torminated
by the Notice of Ternination; (4) 2sslen to tho Govormaent, in the
monnor and to the oxtent dirceted by the Contracting Officer oll of
the right, title, and intorest of the Contractor under the orders or
subcontracts go toruinated; (5) with the approvel or ratification of
the Contrecting Officor, which approval or ratification shall bo final
and conclusive for nll the burposvs of this clause, scttle all oute
stending liwbilitics and all claiiis arising out of such tormination of
orders ond subcontracts, the cost of wiich would bo roinbursable, in
whole or in part, in accordance with tho provisions of this contract;
(6) transfor title (to tho oxtent that title hes not already been
transferred) and, in tho honner, to the extent, and at tho tiries
directed by tho Contracting Officcr, deliver to tho Governuent (i)
the fabricated or unf'cbricated perts, work in procoss, conplcted
work, supplics, end othor Llatoricl producod os a part of, or acquired
in respect of the perforrunco of, the work torainated by the Notico of
Termination; (1) the conpleted or partially comploted plans, drawvings,
inforuation, and other property which, if tho contract had beon COl-
pleted, would bo roquired to be furnished to tho Govornuent; and (1i1)
the jigs, dios, Fixturos, and other spueial tools and teoling acquirod
or nanufactured for tho perfornance of this contract for the cost of
which the Contractor has been or will be reinbursed undor this con—
tract; (7) uso its best efforts to sell in the nanier, at the tincs,
to the extent, and at the prico or priccs dirccted or authorized
by the Contracting Officer, nny property of the types referred to #n
provision (6) of this bercgraph:  PROVIDED, HOWEVER, That the
Contractor (i) shall not bg required to extend crodit to any purchasor,

Y
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and (ii) oy cequire any such property wiler tho conditions proscribod
by and at &« price or prices cpprovod by the Contracting Officer: AND
PROVIDED FURTHER, That the proceeds of any such transfor or disposition
shall be applied in reduction of oy poynients to bo nade by the
Governmient to the Contractor under this contract or snall otherwisc

be credited to the price or cost of work covered by this contract or
pald in such manner as the Contracting, Officor nay direct; (8) corplete
porforiicice of such part of the work as shall not have beon termirated
by the Notico of Termination; and (9) take such action a8 nay bo
neecessary, or as the Contracting Officor may diroct, for the proteection
end proscrvation of tho property rolated to tnis contract which is in
the possession of the Contractor and in whieh tho Govermnent has or

ey aequire an interest. The Contractor shall proceed immediately with
the porformance of tne above oblipgations notwithstending any delay in
doternining or adjusting any miount reiubursable undor the provisions
of this clause., At any timo after -expiration of tho plant clearance
pexriod, as defined in Scetion VIIT, Arned Services Procurercnt Regutohiung
as 1t ney beo auonded from tine to tine, the Contractor may subrit to the
Contracting Officer a list, certified as to quantity end quality, of
any or all itenus of terrdnation inventory not previously disposed of,
exclusive of itcus the dispositiou of wiich has been directod or
cuthorized by the Contracting Officer, ard nay request the Governnent
1o remove such iteums or entor into a storage agrcement covering thon,
Not later thean fiftoen (15) days tLorcafter, tho Govormaont will aceept
title to such items and rotiove theri or enter into a storage cgreenent
covering the sane, provided that the list subiitbod shall bo subjeet to
verdfication by the Contracting Officer upon renoval of tho itons, or
if the iteus arc stored, within forty-five (45) doys from the date of
subnission of tho list, and aony nocossary adjustnent to correct the
list as subLdtted shall be nade prior to final seottlonont,

(¢) After roceipt of o Notiec of Terndination, the Contractor .
shall submit to the Contracting Officor its terrdnation claiiz, in P
the forn and with tho certification preseribod by tho Contracting :
Officer. Such claim shall be subiitted prouptly but in no event
later thon 2 yoors frou the cffective date of teriination, unless ono

- OT uore extensions in“writing arc pronted by the Contracting Officor

upon request of the Contractor nnde in writing within such 2-ycar
period or authorized extonsion thercof,.  IHowever, if the Contracting

+ Officer determines that tho facts justify such action, he nay receive

and act upon any such termination cloim at any tine after such 2~year
period or any extension thercof, Upon fzilure of the Contractor to
subnit its teridnation elaim within the tine allowed, the Contracting
Officer moy deteridne on the basis of infornation availecble to hin, tho
wount if any due to the Contractor by rcason of the termination and
shall thereupon pay to the Contractor the amount so dotornined,

(@) Subjeet to the provisions of paragraph (c), the Contractor
cad the Contracting Officcr hay agrec upon the whole or any part of
the anount or amounts to be paid to the Contractor by rcason of the

I
. T
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total or partial teridnation of work pursuant to this clausc which
auount or avounts nay inelude a reasonable allowance for profit on
work done, Tho contreet shell be arcnded uccordingly, ond the Cone-
tractor shall bo paid the agreed anocunt. ‘

() In tic cvoat of the failure of the Contractor and the Con=
tracting Officer to agreo in wholc or in part, as provided in parcgraph
() above, as to the amounts to be paid to the Contractor in conncetion
with the termination of work pursuant to this clause, the Contracting
Officer shall deternmine on tho basis of inforiction cvailable to hin
the amount, if any, duc to the Contractor by reason of the termination
and shall pey to tho Contractor the amount detorrined os follows:

(1) If the tormination of the contract is for the convenicnce of
the Governuent:

(1) There shall be included for direct labor hours (as defined
in the Schedule of the contract) an cmount which shall be deterninzd
by wmultiplying the number of direct labor hours exponded prior and up
to the effective date of terminction by the hourly rate or rates sct
Forth in the Schodule less any hourly ruto payments theretofore nade
to the Contractor. ‘

(1) There shall be included therein oll costs of natorial
reiiiburseble in accordance with this contract not previously paid to
the Contractor for the perforimnce of this contract prior to the effocive
dote of the Notice of Termination,

(iii) Thero shcall be included theroin tho reasonable costs of
scttlenent, including accounting, lepal, clerical, end other oxponses
reasonably neccssary for tho preparation of sottliment elainms and
supportin, data with respoct to the tormudneted portion of the contract
and for the termination and sottlerent of subcontreets thoroundor,
together with reasonable storago, traasportation, and other costs
incurrcd in conmiection with tho protection or disposition of termination
inventory, '

(2) If tho toruination of the contract is for the default of the
Contractor:

(1) Thero shall be included for ell dircet labor hours (as
Jdefinod in tho Schodulo of tho contract) an aount which shall bo
deteruined by mltiplying the mumber of Jircet labor hours cxpended
prior cnd up to tho offcctive date of tervdnation by tho hourly roto
or rates set forth in the Schedule less the profit factor contcined
therein as indicated in the Sehedule rnd loss any hourly rate pay-
Lents theretofore nade,

(ii) Thore shall Lo included therein such costs ag arc sot
forth in subperagraphs (1) (ii) and (11i) of this paragraph (o):
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PROVIDED, HOWEVER, That tlere shinll not Lo ineluded any cuounts for tho
bPreparation of the Contractor'!s Sottlement Propesal,

(3) If tho amount dotersined under subparagraphs (1) ond (2),
above, is less than the total payljents therctofore liade to tho Cone
tractor, the Contractor sholl repoy the excess amount to the Governiend,

(f) The Contractor shall have the right of appeal, under the
clauvse of this contract cntitled "Disputos,” from eny deteridnation
made by the Contracting Officer wicer paragraphs (c) or (e) above,
except that if the Contractor heg friled to subrit its claim within
the tine provided in paragraph (c) nbove, and has failed to request
extension of such tiic, it shall have no such right of appeal. In
any caso waere the Contracting Officor hes nade a determination of tho
cnount due under paragraph (cy or (¢) zbove, the Goveraent shall ooy
to tho Contractor tho following: (i) if therc is no right of appeal
hereunder or if no tinely appcal hes been taken, the aacunt so de-
toriined by the Contracting Officer, or (ii) if an appeal hes been
token, the amount finally detoridned on such appea) ,

(&) 1In arriving ot the aucunt due to the Contractor under this
clause there shall be deducted (1) oll unliquideted advancc or othar
unliguidated puynents thorotofore madc to the Contractor, (2) any
clainm which the Governuent may have cgainst the Contractor in commcction
with this contract, and (3) tho a;recd price for, or the procecds of
sale of eany nateriels, supplies, or other things acquired by the Con-
trector or sold pursusnt to the provisions of this clause and not
otiaerwise rocovercd by or credited to the Government,

(h) In the event of a partisl termination, tho portion of the
contract relating to hourly ratos which are payable with respect to
the work under the continued portion of the contract shall bo cquitecbly
adjustod by oureonent between the Contractor and tho Contreeting Officer,
and such cdjustnont shall Le cvideneed by an amendient to this contract.

(1) The Government Dey fron tine to tine, under such torms end

. conditions os it nay pruscribe, make portial poylients and payrients on
saccount cpainst costs incurred by the Comtractor in cornection with the

terminated portion of the contract whenever in tho opinion of tho
Contracting Officer the agprepato of such paynents shall be within tho
anount Lo which tho Contractor will Lo cntitled hereunder, If the
total of such payuents is in excess of the awount finally Jdeterrined
to be due under this clause, such cxeoss shall be payable by the Cone
troctor to the Government upon derwnd, topether with intorest cope
puted at the rate of 6 pereant per cnnun, for the period frou the

- date such cxcess is repeid to the Govornnent; PROVIDED, HOWEVER, Theot

no intercst shall be charged with respeet to any such oxcoss payment
attributable to a raduction in the Contractor's clain by reason of
rctention or other disposition of teriination inventory until 10 days
aftor the date of such retention or dispocition,
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(j) Unless otherwisc provided for in this contract, or by
cpplicable statute, tho Contractor fron the cffective date cf
ternination cnd for a period of 6 ycers after finel sottloment under
this contract shall proscerve cud ke aveilable to the Governnent
at all recsoncble tines et the office of the Contractor, but without
dircet charge to the Govermnent, oll its books, rccords, docunents,
end other ovidenco beoring on the cost and expenses of the Coutractor
under this contract and relating to the work terninated horcunder, or,
to the cxtent approved by the Contracting Officer, photographs,
mderophotogreophs, or othor authontic roproductions theroof.

18, SUBCONTRACTS

(@) No contracts shall be made by the Contractor for the
furnishing of any of the work heorcin contracted for without the
writton opproval of the Contracting Officor. TFor the purposcs of
this clause, purchase of raw material or commercicl stock items shall
not be considerod work. '

(b) Tho Contractor agrces that no subcontract rlaced under this
contract shell provide for payuent on a cost-plus~percentape~of=-cost
baosis,

9. RECORDS

(a) (1) The Contractor agreos to neintain books, records,
docvuents and other evidence pertaining to the costs and oxpenses of
this contract (heroinafter collectively cclled the "records') to the
extent and in such deteil es will properly roflect all net costs,
direct and indircet, of labor, ncberials, cquipront,. suppllies und
services, and other costs and exponses of whatover noturce for which
reflbursconcnt is clcined undor tho provisions of this contract, Tho
Contractor!s acecounting procodures and prectices shall be subject to
‘the epprovel of the Contracting Officor; PROVIDED, however, that no

-heterial chango will be required to be mado in tho Contractor!s
accounting procodures and practices if they conforn to gonerally
cecopted accounting practices and if tho costs properly applicable to
this contract aro readily ascertainable therefrorn.

(2) The Contractor agrees to neke avedloble at tho office
of the Contractor ot all reasoncble tines during tho poriod set
forth in sulparcgraph (4) below any of the reeords for inspoction,
cudit or reproduction by the Corptroller of the Contracting
Governient agency or his authorizcd representatives,

(3) In the cvent tho Comptrollor of tho Contracting
Governent agency or eny of lLis duly authorizod reproscntatives
detoruines that his audit of the anounts reinbursed under this
contract as treasportotion charpes will be nmade at o place othoer
then the office of the Contractor, the Contractor agrees to deliver,

T&M  8/22/56 -5 =
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with the reiuburserient voucher covering such charges or as may be
othervise speeificd within two yeurs after reinbursoneont of charges
covered by auy such voucher, to such representative as nay he
deosignated for that purpose through the Coutracting Officor such
docunientary evidenece in support of trensportation costs as nay be
required by tho Comptroller of the Contracting Goveriuent agoncy
or auny of his duly authorized representalves,

(4) Except for docunentary cvidonoé delivered to the
Govermient pursuant to subparabrapl (3) cbove, the Contractor shzll
presorve and nake available its records for a period of six yecars

(unless o longer period of tiie is provided by cpplicable statute)

fron the date of the voucher or invoice sulmitted by the Contractor
after the coupletion of the work undor tho controet and desigrated
by the Contractor as tue "eoupletion voucher! or "eompletion invol.o
or, in the cvent this contract Las boen conpletoly toruinatod, fron
the dete of tho termination settloucnt agrocient; PROVIDED, however,
hat records wldceh relate to (4) cppeals under the clouso of this
atlon or the settlenent of
clains arising out of the perforiance of this contract, or (C) costs
or oxpenses of the contract as to which exception has been taken by
the Comptroller of the Contracting Governnent agency or any of his |
duly cuthorized representatives, ghall be reteoined by the Contractor
untll such eppeels, litigation, claivs, or exceptions havo been dig-
posed of, but in no event for less than the six~ycor period mentioned
cbovo.

(5) Excopt for docwiciutary cvidenco delivered pursuant to
subparapgraph (3) abovo, and the records deseribed in the proviso of
subparcpraph (4) above, the Contractor nay in fulfilliont of itg
oblijation to retain its rocords os required by this clauso, sub-
stitute photographs, ricro-pihoto; paphs or other authentic reproduc—
tions of such rocords, after the expiration of two yoars following
the last day of the nonth of reitbursenent to the Contractor of ile
invoico or voucher to whicli such recoras relate, unless a shorter
period is cuthorized Ly the Contracting Officer with the CONCULTonco
of the Couptroller of the Contracting Governient ageney or his cduly
authorized representetive,

(6) Tho provisions of this paragraph (n), including this
subporagraph (6), shzll be applicable to and included in each sub—
centract hercunder which is on o cost, cost-plus-a~fixed-foe, tiie-
and-uatericl or labor-hour Lasis, i

(L) The Contractor further agrees to include in each of his
subcontrocts hereundor, other then those sot forth in subparagraph
(2) (6) evove, c provision to the cffect that the subcontractor 4
agreecs that the Comptroller of the Contracting Government agency or any
of his duly authorized representotives, shell, until tho expiration
of three ycars ofter fingl pPayuent under tho subcontract, have aceccss
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to and the ri ht to exanine cay Jircetly pertinent books, dccunents,
pepers, and records of such subcontractor involving transactions
related to the subcontract, The tor. "sukecontract," s uscd in this
paragraph (b) only, cxcludes (1) purchasc orders not exceeding 41,000
end (ii) subcontracts or purchase orders for public utility scrvices
ot rates established for unifor.. applicability to the gonercl public,

GRATUITIES

(@) The Govermaent Loy, bty written notice to the Contractor,
teriinate the ripght of the Controctor to procecd under this
contract if it is found, after notice and hearing, by the
Secretary or his duly authorizod representative, that prat-
uitics (in the form of ontertaimicnt, gifts, or otherwise)
were offered or pgiven by the Contractor, or auy agent or
representative of the Contractor, to any officor or cuployee
of the Governuent with o view towird sceuring o contract or
sccuring fovorable troatment witl respect to tho ewarding or
anending, or the naking of any deteridnctions with respect to
the performance of such contract; PROVIDED, Thet the oxistonce
of the facts upon which tho Secrctcry of his duly authorized
representative nickes such finlin & shcll be in issuc and oy
be revicwed in ay compotent court, * :

(b) In the event this contraet is terninated os provided in
paragreph (a) hereof, the Govermant shall be entitlod (i) to
pursue the sane reiedios against iie Contractor as it could
Pursuc in the cvent of a broach of the contract Ly tho Cone
tractor, end (ii) as a ponelty in addition to any other damoyes
to whicl it nay Le entitled Ly law, to exomplary daneges in an
anount (as deternined by tho Scerctary or his duly authorized
reproscentetive; which shall Lo not less then throe nor iore
thon ten tines the costs inecurrced Ly the Contrector in provid-
ing any such  reotuitices to cuy sucia officer of crployee,

(¢) The rizhts and roucdics of tie Govormuaent provided in this
clause shall not Lo exelusive cnd aro in addition to any cther
rights and remedics provided by lew or under this contract,

GCVERNMENT-FURNISHED PROPERTY

(a) The Government shall deliver to the Contractor, for use
in comncetion with and wnder the teris of this contract, tho
property deseribed in the Schedulo wr specifications, togother
with such related data and inforuation as the Contractor LIOY Tom
quest and as nay roasonably Le required for the intended usc of
sucll property (hereinafter rcferrod to as "Government-furnished
Property"), The dolivery or perforunnce dates for the supplics or
scervices to be furnishod by the Contractor under this contract wre
based upon the expectation that Governuent-furnished Property

. ’ ) . . B ot
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suitable for use will Le delivercd to the Contractor at the tinoes
stated in the Schedule or, if not so stuted, in sufficient tinc to
cnablo the Contractor to lcot suen delivery or perfornence detes.

In tho cvent that Govornnont—{uriishcd Property is not Jelivered to
the Contractor by such tiuc or tlics, the Controcting Officor shall,
upon tirely written request adg Ly the Contractor, ucke o determination
of the delay occasioned the Contrr.ctor therely, and shall cquitably
cdjust tho delivery or perfornanc: dates or the contract price, or
both, and any other contractual provivion affectod by such delay, in
cecordance with tho procodurcs provided for in the clause of thig
contract entitled "Chonges." In the cvent the Govermient-furnished
Property is reccived by the Contrictor in a condition not sultable

for the intended use the Contractor shall, upon receipt thereof,
notify tho Contracting Officer of such faet and, os dirccted Ly tho
Contracting Officer, cither (L) r turn such property at the Govorgi-
nent's expenso or otherwiso dispose of the property, or (ii) offcet
ropairs or wodifications. Upon tiw cuiplotion of (1) or (ii) ahove,
tho Contracting Officor upon writton request of the Controctor shell
cquitably adjust the delivery or poerfornance Jdates or the coatract
price, or Loth, ang any othor contractucl provision affocted hy the
rejeetion or Jisposition or the repalr or uodificaticn, in accorlonce
with the procedurcs provided for in the clouso of this contract dmtitled
"Changjos," The foregoing provisions for adjustient aro exclusive and
the Government shall not be liable to sult for breach of contreact by
reason of cny delay in delivery of Governnent-furnished Property or
delivo;y of such property in e conlition not sudtoble for its intended
usc, ‘... ) « ot . ,

(L) By noticc inwriting the Contracting, Officer Loy decroaso
tho property furnished or to Lo fumished Ly the Govermnent under
this contract, In any such casc, tho Contracting Officer upon the |
written request of the Contractor shell oquitably adjust the delivery
or perfornance dates or the contract prico, or both, and eny other .
contractual provisions affceted Ly the decrcase, in accordance with the
procedures provided for in the clause of this contreet cntitled "Chang es!

() Title to tho Governnent—furnished proporty shell ronain in the
Governrient, Title to Governuent-furnished property shall not bo
affectod Ly tic incorporation or attachrent thereof to any proporty
not owned by tho Governuent, nor shall such Governuont—furnished
property, or any part thorcof, be or becoio a fixture or losc its
idontity as personalty by reason of affixation to any realty. The
Contractor shall mointain adequate property control rocords of
Governnont—furni shod property in accordanco with the provisions of the
"Moual for the Control of Governuent Property in the Possossion of
Contractors" (Appendix B, Arned Sorvices Procurcrent Regulation) as

~dn cffcet on the date of tho contract, which Monual is horeby incor-
" poratod by rofercnce and pade & part of this contract,

(Q) The Govermmet~furnished property shall, unless othorwise |
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provided horein, bLe used only fur the performance of this contract,

(¢) The Contractor shall heintoin ond adidnister, in aceordance
with sound industrig) practice, o progran for the haintenance, repair,
protection and prescrvation of Governent-furnished property, until
disposed of by the Contractor in ~ecordance with this clause. In tho
cvent that any danage occurs to Covernuent-furnished Property the
risk of which has boen assused by the Govermuent under this contract,
the Govormuent shall roplace suelh itcis or the Controctor shall noke
such repair of the property as thc Govermient directs; providoed,
however, that if tho Contractor coimot cffeet such ropailr within the

~-tine reguired, the Contractor shisll dispose of such property in the

Henner directed by tho Contractin, Officer. Tho contract prico
includes no coupensation to the Contractor for the perfornance of
&y repair or replacenient for which the Governnent ig responsitle,
ond an equitclle adjustuent will Lo nade in the contract price for
any such repair or replecerient of Governnent—furnishod property nede
at the direction of the Governuent, Any repeir or replaconent for
which the Contractor is respousilie uader the provisions of this
contract shall Le accouplished Ly the Contractor at its own cxpensc,

(£) (1) Except for loss, destruction or dennye resulting fron
a failure of the Contractor, due to willful tdsconduet or lack of
good faith of any of the Contractor's nonaperial porsonnel as defined
herein, to maintain and adulnister the progran for the nolntenancoe,
repedir, proteetion ang proservation of the Govornment—furnished
property as required Ly paragraph () hereof, and except s specifically
provided in cleuso (s) ___ of this contract or in tho clause or
clouses of this contract desipnatel in the Schedule, the Contractor
shall not Lo lialle for loss or Jdestruction of or delage to the Govern~
Lent~furnished property (4) ccuscd Ly eny peril while tho property is
in transit off the Contractor!s propises, or (B) caused by any of tho
follewing perils while tho property is on tho Contractorts or sub-
contractor!ts premisos, or on any other preuiscs where such property
Loy properly Le Llocatod, or Ly rcuwovel therefron because of any of tho
following perils: '

(1) Fire; lightning; windstori, cyclone, tornado, hail;
explosion; riot, riot attonding ¢ strike, civil commotion; vandelisn
and nalicious Lischiof'; sabotage; cireraft or objects falling therefron;
vehicles running on land op tracks, -excluding vehiclos owned or
operated Uy the Contractor or oy agent or onployece of the Contractor;
snoke; sprinkler leckasc; carthquaoks or voleanie cruption; flood, ncaning
thercly rising of a body of wator; hostile op warlike action, including
acction in hindering, coubating, or defonding egeinst an actugl, impend-
ing or cxpectod attack by eny govermaont op soverelen power (de jure
or ¢e fasto), or Ly oy authority using rdlitary, navel, or gir furcos,
or Ly cn apent of cny such governneut, power, outhority, or forces; or

L (II) Othor peril, of a type not listed above, if such other
poril is custonarily covored by insuranco (or Ly & resorve for solf-
0': CIA-RDP71B00697R001800030026:9
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insurance) in accordence with the nermal practice of tho Contractor,
or the prevadiing practice in the inlustry in which the Contractor is
cngaped with respect to similer property in the sone goneral locale.

Tho perils os set ferth in (A) and (B) sbove are horeinafter
called "exeopted porils.” :

This clause shall not Le cunstrucd as relicving a subecontractor
fron liability for loss or destruction of or damape to the Governont-

Furnished property while in its posscssion or control, oxccpt to tuno

oxtent that the subcontract, with tlic prior approvel of thc Controcting
Officer, ney provide for tho relicf of the subeontractor from such
dlicbtility., In the absecnce of such “upprovel, the subcontract shall
contain appropriate provisicns requiring the roturn of all Governmont-
Furnished proporty in as good condition as whon reeccived, oxecept for
reasonable weer and tecar or for the utilization of the proporty in
accordance with the provisions of the priuc controct.

The term "Contractor's mene,crial personncl” as used horein Lioans
tho Contractor!s dircctors, officcrs and any of its nenapers, suporinton.
dents, or other oquivalent represcntatives who hevo supervision or
direetion of (I) all or substantirlly all of the Gontractor!s businese;
(11) cld or substantially all of the Contractor's operation at any cne
plont or seporate location at which the contract is being perforued;

(III) a scparate and complete najor industricl operation in conncetion
with the performance of this contract.

(i1) The Contractor roprescnts that it is not including in the
price hercunder, and girecs that it will not horeaftor inecludc in any
price to the Gevernmont, enychar;e or rescrve for insurance (including
solf-insurance funds or. reserves) covering loss or destructicn of or
danage to the Government—furnished property causcd Ly cny cxeopted peril,

(III) Upon the happening of loss or destruction of or danage to
any Governuent~furnished property causcd Ly an execpted peril, tho -
Contractor shall notify the Cuntracting Officer thereof, and shall
corznmicato with the Less and Salvae Orsenizotion,.if any, now or
herceftor designeted by tho Contracting Officer, and with the assistanco
of the Loss end Salvags Orpenization so desipnated (unless the Cone
tracting Officer has directed that no such organizotion bLe omployod),
shall toke all reasonable steps to protect the Govermicnt-furnished
property fron furthor daucpe, seporate the danaged and undanaged Govern-—
Lent-furnished property, put all the Govermient—furnishod property '
in the best possible order, and furnish to the Contracting Officer a
statement of ; (4) tho lost, destroycd and danaged Governnont--furnished
property (B) the time and oripin of the lcss, dostruction or danage,

C) all known intercsts in corwingled preperty of which the Governnen
furnished property is a part, end (D) the insurance, if any, covering
eny poart of or intercst in such coradngled proporty, The Contractor
shall be reimbursod for the expenditures nade Ly it in porforiming

T&M 8/22/56  ppproved For Release 20028%5/40 : CIA:RDP71B00697R001800030026-9
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its oblipations under this subpdra: vaph (iii) (inclulding charpes nade
to the Contractor by the Loss and Sclvege Orpanization, cxecpt any of
gsuch charyes tho peyment of which the Governtent has, at its option,

assuied direetly), to the extent. epproved by the Contracting Officer

and set forth in o Supplenmental A recient,

(iv) With the epproval of the Contracting Officer after loss or
destruction of or danage to Goveraient—furnished property, and subject
to such conditions and linitations as uay Le inposed by thoe Contracting
0fficor, the Contractor ncy, in order to nininize the loss to the Gov—
crment or in order to permit reswption of Lusiness or the like, sell
for the account of the Govermnent wny iten of Government—-furnished
property which has been danaged Loyond practicable repair, cr which
is so comingled or combineld with property of others, including thle
Contractor, that seporation is impracticalblo.

(v) Ixcept to the extent of sny loss or destruction of or
danage to Governnent-furnished proporty for which tho Contractor is
relicved of liactility under the forcgoing provisions of this claueo,

and cxcept for reasoncble wesr cnd tear or depreciation, or the.-utildzall,rs

cf the Governnent-furnished property in cccordance with the provisions
of this contrect, the Governuent-furnighed property (other theon provexly
perritted to bo sold) shall be returncd to the Governnont in as $C0G
condition ags When received ly the Contractor in conncction with this
contract, or as repaired under paprza;raph (c) above,

(vi) In the event the Contractor is reimbursed or conpensated
for any loss or Jdestruction of or dmucpe to the Governuent-furnished
property, ccused Ly on cxcepted peril, it shall cquitably reinburse
the Governient, The Contractor shall do nothing to prejudice the
Govermnnent's rights to recover apcinst third parties for any such
loss, destruction or damage cnd, upon the roquest of the Contracting
Officor, shall at tho Govermuwient!s cxpense, furnisSH to the Governuent
all reasonable assistance and cooperation (incliding the prosccution
of suit und the cxecution of instruients of asslgnment in favor of the
Governnent) in obtaining recovery. In addition, where o subcontractor
hes not been rolicved from liability for any loss or destruction of or
daiiage to the Government-Furnished preperty, the Contractor shall cnforee
tho liability of tho subcontractor for such loss or destruction of or

danage to the Governnent-Furnished property for the benefit of the

Governnent,

(vii) (Where applicalle), In tho ovont any aireraft oro to be
furnished unler this contract, any luss or Jdestruction of, or danagc
to, such aircraft or other Govermvent-turnished property ocecurring in
conneetion with operctions of said cireraft will boe governod by the
cleuso of this contract capticned "Flight Risks", to the oxtent such
clause is, Ly its terms, applicallc, '

(g) The Govermnent shall st 211 reasonalle tines have accasg to

\
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the prenises whercin any Governnont—-furnisncd property is located,

(h) Upon tho completion of this contract, or at such ecarlier
date as umay Lo fixed Ly the Contracting Officer, tho Contractor
shall suliit, in a fori acceptalle to the Contracting Officer,
inventory schedules covering all itcus of Governient—furnisherd property
not consuied in the perforuance of tais contract (including eny result-
ing scrap), or not theretofore delivered to the Govermaent, and shall
deliver or noke such other dispossl of such Governnont-furnisihed
property, as nay Le dircetod or autiorized Ly the Contracting Officer.
Receveralle scrap frou Governicnt--L{urnished proporty shell Le reported
in accordance with o procedure and in such forn as tho Contracting Off3.-
cor nmay direct., The net proceeds of any such Jisposel shall be credited
to the contract price or shall Le paid in such other uanner as the Con~
tracting Officer may direct,

(i) Dircctions of the Comtrictin: Officor and coiwmnications of
the Contractor shall Le in writing .,

EMPLOYMINT OF ALIENS

If this contract cells for furnishin, or constructing aircraft;
alreraft parts, or aeronautical accessorics, no aliens employed Ly
the Contractor shall Le periitted to have access to the plens or
specifications, or tho work under construction, or to partieipate
in the contract trials, without the written consent boforchand of
the Scerctory or his duly authorized represcntative,

MILITARY SECURITY REQUIREMENTS

(a) Tho provisiong of this clausc shall apply to the oxtent
that this contract involves access to securlty information classificd
"Confidenticl® including "Confidenticl--Modified Handling Authorized!
or hi;ler

(L) The Governuent shall notify the Contractor of the security
classificution of this contract and the elenents thercof, and of any
suLscquent rovisions in such sccurity classification, by the use of
a Security Roquircments Chock List (DD Forn 254 and R54~1).

(¢) To tho extent tho Guvernuent has indleated as of the date
of this contract, or thorocfter indicates, socurity classification
under this contract as provided in parsgroph (b) alove, the Cone
tractor shall safeyuard all classified cloments of this contract and
shall provide and maintein a systeir of sceourity controls within its
own orpanization in accordance with tue requironents of';

(1) the Seeurity Agrceuent (DD Forn 441), including tho
Depertient of Defenso Industrial Sceurdity Manual for Sefopunrding
Classified Information ns in effect on date of this contract, and

r
‘ . s
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eny iwdification to the Sceurity A rococut for tho purpose of

adepting the Monuel to tho Controctor!s Lusiness; end

(11) any anendients o saild Manueld ande after the date of
this contract, notice of which Leas Lecn furnished to the Contractor
Ly the Sceurity Office of the Military Department having sccurity
cognizance over the facility,

(1) Representatives of the Militory Departiont having
security cupnizance over the facility snd representatives of the
contracting Military Departient sncll have tho right to inspect ot
reasonatle intervals tho procedures, ncthods, end facilitios utilized
Ly the Contractor in complying with the sceurdty requireiients under
this contract, Should the Government, tarough its authorized repre—
sentative, deteridne that the Contractor has not conplied with such
requirenents, the Governuent shall inform tho Contractor in writing
of the propor actions to bLe taken in order to effect conpliance with
such requircuents, :

(e) If, subsequent to thc date of this contract, the security
classifications or requiroments under this contract are changed Ly
the Govermaont as provided in this elause and tho gecurity costs:
unGer this contract are therely incrcased or docreascd, tho con-
tract pricc shall Le subjecet to on squitable adjustnent Ly reason
of such increased or decreascd cuswhg. Any cquitclle cdjustrnent
shall Lo cccomplished in the smc uanner as if such changes weroe
directed under thoe "Changes" claupc in this contracth.

(f) The Centractor sgrecs to insert, in ell sulcontracts here-
under which involve access to classificd sccurity infornation, pro-
visicns which sholl conforn substantiolly to the lanpucge of tils
cléuse, incluling this peragraph () Lut excluding the lest sentence
of parapreph (6) of this clausc,

(3) The Contractor also a.rccs that it sholl determine that
ony sulcontractor proposed Ly it for the furnishing of supplics
and scrvicos which will involve nccess to classified inforiation
in the Contrzctor's custody has Lucn gronted on appropriate facility
sccurity clearence, which is still in effact, prior to Leing accorded
access to such classified security inforuction,

COPYRIGHT

(a) The Contractor agrecs to and does hereby prant to the Govorn—
rent, and to its officors, azents and c.aployees seting within the
scopc of thicr official duties, (i) o royolty~frec, nonexclusive
ana irrevocalle licensc to reproduec, translate, publish, uso,
and dispose of, and to authorize othors so +to do, oll copyripht-
alle materiol first produccd or corposed ond delivered to the
Govermaent, under this contreoet Ly the Contractor, its employeos

8/22/56 Approved For Release 2002[06440_ CIA-RDP71B00697R001800030026-9



Approved For Release 2002/06/10 : CIA-RDP71B00697R001800030026-9

or cuy individusl or concernn specifically ecuployed or assigned to
oripinate end prepare suell uatericl; and (i) o license as afore-
said wnder any anl oll copyri hted or copyrightatle work not first
produced or couposed Ly the Contractor in the performance of this
contract Lut whicin is incorporatud in the natericl furnished under
this contract, provided that such license shall Le only to tho
extent the Contractor now has, or prior to coupletion or final
settlenent of the contract wmay acquire, the right to prant such
license without Locoring, lialle to pay coipensation to others
solely Locause of suech prant., ‘

25, FILING OF PATERT APPLICATIONS

(a) Before f£ilin; or causin_ to be filed o patont application
disclosing any subject natter of this contract, which sulject
nmatter is classified "Sceret! or hipher, the Coatractor shall,

) citing the thirty (30) day provision Lelow, transmit the pro-

N posed application to tho Contracting Officer for deterimdnatdon
whether, for reasons: of nationel security, such application
sinould Le placed urnder an order of scereey or sealod in accord=—
ance with tho provisions of 35 U, 3, Code 18L-188 or tho issuance
of a patent shoulld Le otherwlsc delaycd wider portinent statutes
or regulations; and the Contractor shell olserve any instructions
of the Contracting Officer with rcapect to the wenner of Jelivery
of tho patent applicction to the U, S, Patent 0ffice for filing,
Lut the Contractor shall not Le denied the ripght to f£ile such
patent application. If the Contractin, Officer shall not have
pdven any such instructions within thirty (30)days fron the date
of malling or other transmittel of the proposod appliceation, tho
Contractor way file the cpplication,

(L) The Contractor shall furnish to the Contracting Officer, at
: the tine of or prior to the tiue when the Contractor files or
- cruses to Le filed a patent application disclosing any subject
notter of this contract, which suljoct uatter is clessified
"Confidential," a copy of such application for deterination
whether, for rcasons of nationzl security, such applicaticn
should Lo placed under an order of secrcey or the issuancoe of
a patent should Lo otherwise delayed under pertiunent statutes
or repulations,

(e) In filing any patent gprdication coming within the scopo of
this clausc, the Contractor shall nbserve all applicalble sceurity
ropulations <overing the transnission of elassitied subject mattor,

26, NOTICE TO THE GOVERMMENL®( TAROR NISDTIES

Whenever tho Contractor has knowledpe that any actual or potential
cbor dispute is delaylng or threatens to delay the tiuely perfornanco
of this contract, the Contractor shall irmediately pive notice thercof,
including, )l relovant information with rospect theroto, to the Con-

Lr:;ctint; Officer,
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27. AUTHORIZATION AND COWSH.IT

The Goverivaent herouy ;ives its cutihwrization ciad consent
(witilout prejusicc to its rights ~f dnlc.aification, if sucia rights
cre provided for in this contruct) fer (1l use end nofeacturc, in
tie perforacncs of this controet or cny part hiercof or oy cacnl—
ment heroto or any subcontract hercunder (inclulin. eny lower-ticr
subeontract), of any patonted invention (i) ewbodied in the struc—
ture ur couposition of any erticle the lclivery of which is accepted -
Ly the Gevernuent unler this contriet, -r (ii) utilized in the
uackinery, tools, or uothods tic usc of wnieh nccossarily results
frow conplionee Ly the Contraclor cr the using, sulcontractor wiltn
(o) specifications or written provisions now or hercefter foridn
& port of this contract, or (LB specific written instructions
gdven Ly the Contreetin, Officer Mrecting the mamner of perfor—
senee.  The Contrector's entire licidlity to the Goveriuent for
ratent Infringcuent shall Le detercined solely Ly the provisions
of the indeunity clause, if any, inclulced in the contract cnl the
Governuent asswies liclility for 13 othier iafringewent to tne
exteont of the muthorizotion wnd consent hereinclove  ranted,

283 ALTERATIONS IN GONTRLOT

The folleowin: alterations were mode in tods' contract prior to
Tsifneture thorcof Ly thHe parties to this contract:

Clause 4, PAYMENTS, of the General Provisions is amended by
deletion of Paragraphs (a) (i) and (b) (i) and substitution of
the following paragraphs therefor:

"(a) Time Rate.

(i) The amounts computed by applying the appropriate
time rate or rates set forth in the schedule to the humber
of direct labor hours performed, which rates shall include
wages, overhead, general and administrative expense and
profit. Fractional parts of an hour shall be payable on a
prorata basis. Vouchers will be subsequently substantiated
by the Contractor during site audit by the cognizant Govern-
ment auditor by evidence of actual payment and-by individual
daily job time-cards, preferably signed by. the workers per-
forming the services or equivalent records. Evidence of de-
liveries of completed work will ‘be furnished by the Contractor
during site audit. Payments will normally be made monthly."

"(b) Materials (Including Subcontractors).
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(i) Allowable costs ol dircct materials shall be
determined by the Contractine Officer in accordance with
Part 2, Secction XV, of the Armed Services Procurement Regu-
lations, Vouchers will be subsequently substantiated by
the Contractor during site audit by the cognizant Government
auditor by supporting all macerial costs claimed by maintain-
ing paid invoices or storeroom requisitions. Evidence of
deliveries of completed work will be furnished by the Contractor
during site audit. Direct materials as referenced by this
clause are defined as thosc materials which enter directly
into the end product, or which are used or consumed directly
in connection with the furnishing of such product, and such
material costs shall be billed monthly,"

-26-
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